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FINANCIALFOCUS
POSITIONING YOUR FINANCIAL WORLD IN THE GLOBAL ECONOMY

THE Y E AR OF THE VACCINE

Happy New Year!

We’ve run out of ways to
describe 2020 and words fail to accurately depict the type
of year it was. The year ended similarly to how it began,
with added government restrictions in the Bay Area to
keep the spread of the coronavirus from overwhelming
our healthcare system as the number of new cases
rises dramatically. However, instead of an environment
rife with uncertainty we now have two FDA-approved
vaccines with efficacy rates well above even the loftiest
of expectations. The manufacturers
have expressed confidence that the
vaccines will hold up well against
the new strain of the virus that
has emerged. Our thoughts go out
to all of those who’ve lost friends
and family to this terrible virus and
we’re so thankful that there’s an
end finally in sight, where normal is
just past the horizon. We still have
months to go until the vaccines have
been distributed through enough of
the country for meaningful change,
but even the prospect of regaining
what we lost is enough to look
forward to what we want to do and
achieve in the new year.

meaningful support to millions and help the economy
bounce back better.

In the fourth quarter, some of the market’s ebbs and
flows revolved around optimism for another round
of relief for people and businesses that continued to
struggle all year. Pressed against the government funding
deadline, Congress agreed to a $900 billion relief bill that
extended unemployment benefits, authorized a one-time
$600 payment, and a slew of other provisions to infuse
money into an economy that needs it. Roughly 20% of
Americans work in retail, hospitality, and food services
- the industries hardest hit by government shutdowns
and the extended unemployment benefits will provide

unemployment benefits with 783k new claims, down
from 804k. The continued claims dropped by 102k down
to 5.2 million. We have a way to go until the economy and
employment rates have recovered, but if we use market
movement as an indicator, investors are quite optimistic
that we should see a bounce in economic activity in 2021
as vaccines make its way into the arms of the general
public.

Unfortunately, the detrimental effects of this global
pandemic will continue to be felt for some time. The
unemployment rate has remained high as economic
activity continues at an abated pace, though it has
recovered significantly from the lows of the pandemic.
In December, we saw a drop again in first-time filers for

Another part of economic optimism is derived from the
Federal Reserve’s commitment to monetary stimulus

measures to support the recovery through 2023. The Fed
housing industry and the industries tangentially related
also committed to purchasing treasuries, agencies and
were surprising standouts last year as people focused on
mortgage-backed securities as part of the quantitative
nesting as virtually anything else was not an option. In fact,
easing program until there has been “substantial further
November saw the first home sales slump in half a year
progress” towards inflation and employment goals. The
because of rising prices and limited inventory.
pledge to maintain historically low rates has had effects
that have rippled through the economy and markets.
Our three-factor model and its focus on interest rates,
The market wasn't as fearful of the
corporate earnings and the direction
presidential election as much as the
of the dollar has been a dependable
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going. Regardless of the outcome in
while limiting some of the volatility
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along the way. The fear of missing
of the direction of the dollar, interest rates and corporate
out and an undercurrent of cheap money support the case
earnings will be driving stock prices higher.
for another year of market moves to the upside.
As liquidity courses through the economy, it’s important
to hone in on the fundamentals that will determine which
sectors and which companies will lead the recovery.
With low interest rates and more money circulating in
the economy, inflation is something of which we should
be mindful. Hedges to inflation, such as gold and other
commodities, will be an important investment as the
costs of other goods and services continues to rise. The

The new year does not mean that the twists and turns
we have had to navigate in 2020 will end. Surprises will
always be in store, but it’s how you prepare and act that
makes all the difference. In this edition of the Karp Capital
Financial Focus Newsletter, we’ll review the investment
themes that excelled in 2020 and look forward to what
2021 has in store for the markets, tax changes and
financial planning opportunities.
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THE CLOSE

DOW

3.27%

10.17%

7.25%

30,606.48

S&P 500

3.71%

11.69%

16.26%

3,756.07

NASDAQ

5.65%

15.41%

43.64%

12,888.28

RUSSELL 2000

8.52%

30.99%

18.36%

1,974.86

MSCI EAFE

4.56%

15.75%

5.43%

2,147.53

GOLD

6.41%

-0.02%
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1,895.10

CRUDE OIL

7.01%

20.64%

-20.14%

48.52

MS Category Avg-Intermediate
Government

0.15%

-0.02%

5.37%

*0.92%
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0.51%

1.50%

3.68%
*10 YEAR TREASURY RATE

THE END OF 2020

All the major U.S. stock indices were solidly
higher in the fourth quarter, led once again
by the tech-heavy Nasdaq, which mildly
outperformed on still-lingering concerns about
near-term economic growth following the
surge in COVID-19 cases into year-end.
But the Nasdaq outperformance
was minor, relative to earlier in the
year, and the S&P 500 and Dow
Jones Industrial Average also posted
solidly positive quarterly returns.
On a full-year basis, however, the
Nasdaq
handily
outperformed
the other two large-cap indices
in 2020 as investors sought the
secular growth potential of the
tech sector amidst macroeconomic
uncertainty. However, there has
been a move from growth stocks
to value, but the sustainability of
the rotation remains in question.
Companies that are trading at a
discount to earnings and assets
such as energy and financials
are comparatively cheaper than
technology and healthcare. As the
markets gyrate between value and
growth, it presents opportunities
to outperform our benchmarks with
lower volatility and risk.
By market capitalization, small caps
substantially outperformed large
caps in the fourth quarter, and
those late-year gains helped small
caps to slightly outperform large
caps in 2020. Through the first
three quarters of 2020, large-cap
stocks outperformed small caps
due to investor concerns about
future economic growth during
and after the pandemic, as large
caps are historically less sensitive
to an economic slowdown than
small-cap stocks. However, that
outperformance
was
reversed

during the last three months of the
year on vaccine optimism, more
stimulus from Congress, and a
reiteration of very accommodative
monetary policy from the Fed for
years to come.
From an investment style standpoint,
value outperformed growth for the
first time in 2020 during the fourth
quarter. The outperformance by
value stocks underscored investor
optimism for an economic rebound
in 2021, again, courtesy of multiple
COVID-19 vaccines and more
economic stimulus. For the full
year, however, growth massively
outperformed value due to strength
in the tech sector. The economy
must have a catalyst for the value
trade to take hold and detract from
tech.
On a sector level, all 11 S&P
500 sectors finished the fourth
quarter with positive returns.
Cyclical sectors, including energy,
financials, industrials, and materials
led markets higher over the past
three months, which was a reversal
from
the
underperformance
those sectors saw throughout
the first three quarters of 2020.
The familiar influences of vaccine
optimism and stimulus hopes
were the primary drivers behind
the cyclical outperformance in the
fourth quarter. For 2020, however,
the technology sector was, by
far, the best-performing sector in

the market as investors flocked
to tech stocks that were viewed
as beneficiaries of numerous
pandemic-related
changes
in
behavior, including substantial
increases in online shopping and
work from home.
Sector laggards in the fourth
quarter were the traditionally
defensive market sectors. Utilities,
real estate, and consumer staples
underperformed the S&P 500 on
the prospects of a strong economic
rebound. On a full-year basis,
energy was the biggest laggard
amid the threat that slowing global
growth might result in a historic glut
in oil inventories worldwide. Energy
shares finished 2020 with sizeable
losses, despite the big rebound in
the fourth quarter.
Looking deeper into the fixed
income markets, bonds with longer
maturities underperformed those
with shorter maturities in the fourth
quarter, which was a reversal from
most of 2020. That was reflective
of a market responding to the Fed’s
promise of low rates for years to
come and revived economic activity.
Confirming improved sentiment
in the fourth quarter, which was
again due to vaccine distribution
and stimulus, corporate bonds
saw positive returns as high-yield
debt outperformed investmentgrade debt. The outperformance
of lower quality but higher-yielding
corporate debt also underscored
rising optimism for an economic
rebound in 2021 given the vaccine
and stimulus, and a positive view of
future corporate earnings. We don’t
not think buying high yield bonds
is prudent when interest rates are
near-zero and many businesses
are on life support. We continue to
favor high-quality corporate bonds
with shorter maturities in addition
to municipals for double-tax-free
income (no state or federal taxes).

A SMALL SIGH OF RELIEF
After months of deadlock, another
round of economic relief was finally
passed in the last few days of 2020
as part of an omnibus package that
funds the government through
September of 2021. Looking ahead, the

has been extended through 2022 and drops to 22% in
2023 and 2024. This is a significant extension of the
tax credit and will allow people to save money on the
upfront costs of improving the energy efficiency of their
homes, but also save on long-term costs in perpetuity.
The very popular Payroll Protection Program (PPP) was
extended with an infusion of $284 Billion in new funds.

passage of a $900 billion stimulus
bill should help alleviate fears about
permanent economic scarring and provide
markets with a solid foundation. 2021
should see the beginnings of a return
to normalcy. Along with direct support
checks and extended unemployment
benefits, the package of bills includes
several extensions of tax credits and new
rounds of direct-lending support to small
businesses. In addition to the coronavirus
specific measures, the package of
bills contains a myriad of changes and
extensions to various pieces of the tax
code to help ease financial burdens while
the economy struggles to recover.
Under the Tax Cuts and Jobs Act of 2017,
the threshold for itemized medical tax
deductions was set to increase to 10%
in 2021 but has now been amended to
remain at 7.5% which can be a significant
savings to those with high medical
expenses who itemize their taxes.
For those that haven’t claimed it in prior
years, the $500 tax credit for energy-efficient home
improvements was extended through 2021. Other
environmentally friendly extensions are credits for fuel
cell vehicles, for plug-in electric motorcycles and for

THE VERY POPULAR PAYROLL
PROTECTION PROGRAM (PPP)
WAS EXTENDED WITH AN
INFUSION OF $284 BILLION IN
NEW FUNDS.
alternative fuel vehicle refueling equipment. Credit for
solar energy equipment was set to drop to 22% for
equipment placed in service in 2021 but the current 26%

Businesses that received loans in the first round will be
eligible for a second round under new terms with some
funds set aside for the smallest business and communitybased lenders. There is $9 billion of emergency
Treasury capital for Community Development Financial
Institutions and Minority Depository institutions to
support some of those who have been the hardest hit by
the coronavirus pandemic. Another $20 billion has been
added to the Economic Injury Disaster loans for small
businesses as well. With millions struggling to afford
rent, the bill extended the eviction moratorium through
the end of January as well as provides $25 billion for
rental assistance to families facing eviction.
It will take some time to fully recover from the damaging
effects of a global pandemic, but these measures will
help the hemorrhaging and put us in a better position
once we get back to normal.

FASTEN YOUR SEATBELTS
We are starting off 2021 with an
investment outlook already looking
forward to the second half of the
year and the optimism that the new
year provides. It will take several months for the
vaccine to be sufficiently distributed throughout the country,
but as it does, we should see a corresponding increase
in economic activity, especially from the industrial and
consumer discretionary sectors. The middle class has fared
better during the COVID pandemic than almost anyone
would have expected. This
has contributed to pent-up
supply and pent-up demand
as consumers look forward
to resuming life as normal.
Americans are eager to
travel, shop, eat out and bar
hop. The consumer is the
biggest contributor towards
economic growth, and once
they are finally unleashed,
we should see industries
trying to match that demand.
We're
looking
forward
to that time and adding
consumer discretionary and
basic materials to portfolios
as we expect both to outperform.
However, there could be market volatility as we work
towards herd immunity and as investors try to properly value
equities in such a dynamic economic environment. Priceto-Earning (P/E) ratios could fall and experience multiple
contractions, especially as interest rates rise. That is not to
say that we expect significant corrections in equity prices,
but multiple contractions can happen as earnings continue
to rise, thus reducing the price ratio. We expect the search
for a more historically normal price equilibrium to be gradual,
especially as we expect earnings to hit record highs in 2021.
These rotations help solidify the case for profit-taking and
reallocating assets to the value and cyclical sectors.
We are still optimistic on tech and healthcare, the biggest
contributors to market growth in 2020, but we’re less
bullish going into the new year as those valuations have
overextended quite a bit. Five megacap stocks (AAPL,
AMZN, MSFT, GOOG, and FB) have represented an
outsized share of market returns and capitalization. Yet
we're not concerned about bubbles as these companies
are extremely profitable and there is justification for their

price appreciation. We’re not forecasting a bear market for
those sectors by any means, but the sectors that were more
impacted by the pandemic are better set to recover and lead
the market in the next leg of a bull market. For cyclical and
value stocks to work, you want faster economic growth,
signs of inflation and higher interest rates. There has been
a move recently into value stocks and it does make sense
since these stocks are inexpensive and deserve a second
look for a post-pandemic world.
As the Federal Reserve continues its unabated support of
the economy, you can expect returns on cash to be nextto-nothing. In the most recent guidance from the Federal
Open Markets Committee (FOMC), raising interest won’t
even be considered until 2023. There have been upward
revisions to the Fed’s Personal Consumption Expenditures
(PCE) inflation forecasts for
2021 and 2022, predicting
a robust recovery and an
economy that’s heating up.
This long-term guidance
provides confidence and
opportunities as investors
seek out returns elsewhere.
On the fixed income side of
where we're putting money
to work, we are staying
with higher quality bonds
and not chasing the higher
income of non-investment
grade bonds. In the current
environment, the risk you
take on with high yield debt is not sufficient. Also, in volatile
market environments, lower-grade bonds tend to behave
much like equities and do little to diversify a portfolio from
downside risk when it is most needed.
The dollar hit a 2-year low, adding conviction to increasing our
position in international equities (with a focus on emerging
markets) and fixed income. International investments can
have more risk than the U.S. but given the more favorable
valuations and being early in the economic cycle, there are
opportunities to invest abroad. International economies are
also more cyclical than our domestic economy; all reasons
we are increasing this asset class in portfolios.
A theme that emerged from the pandemic is innovation
became paramount to reorient towards a new style of
living and conducting business. Social distancing forced a
technological and operational evolutionary process that was
already underway but accelerated us a few years into the
future. Online marketplaces, how people shop, where people
work, where people live were all drastically altered, and
with change comes opportunity. We plan to stay vigilant
and seize on opportunities that present themselves as this
natural evolution continues to unfold.

REFINANCING FOR
YOUR SITATION
After a decade of almost-constant
quantitative easing and artificially
low interest rates, a major and
consistent theme in our newsletters
has been the opportunity to
refinance and lower the cost of
your liabilities. While every opportunity is
attractive to help improve your cash flow and lower
the interest you pay over time, never has it been
truer than today. We have seen mortgage rates drop
to levels we have not seen in our lifetimes with many
clients locking in 30-year fixed rates below 3%, and
depending on the situation, sometimes well below
that. With such significant and steep drops this
year, we recommend reaching out if you have not
refinanced this year. We can help you calculate the
month-to-month savings as well as how paying less
interest over the long term will help you accumulate
more savings for retirement.
The conforming loan limits went up and allow for
cheaper financing at higher loan limits. In most
markets it went up to $548,250 from $510,400.
In higher-cost markets, like much of California, the
loan limit is now $822,375. This means that those

who may have had a Jumbo loan at the time of their
purchase or refinance could possibly qualify for
much lower rates than their current mortgage.
A 30-year fixed mortgage won’t always be the best
solution for everyone, it truly depends on your unique
financial situation and long-term investment goals. If
you plan on moving and selling your home in 5 years,
you may not need to lock in a rate for a 30- year
loan and we can help you strategically finance your
home for a shorter term and lower interest. If you
have a significant amount of equity in your home and
would like to improve your cashflows, there are some
situations where you should consider an interestonly loan. If you’ve built up equity in your home, it’s
never been cheaper to access those reserves for
other investments or projects that you’ve wanted to
undertake. For those looking for an upgrade, there
are cross-collateral programs that help you put less
money down on your new, more expensive house.
If you’re retired or close to retirement, you may
want to consider how a reverse mortgage might be
beneficial for helping you achieve your retirement
goals by eliminating your mortgage payment and
creating income stability.
There are a myriad of strategic mortgage and
financing strategies and we can help you find
the best fit for you. Your mortgage should fit your
financial plan and the multitude of variables should
be considered carefully. Call our office today to start
the conversation on how much you can save.

PL ANNING FOR PROP 19
Many investors have concerns around what a Biden
presidency will mean for the current tax landscape,
but with no easy path through Congress, major
reforms remain in the realm of hypotheticals until
any actual legislation forms and advances through
the legislative branch.
One tangible and actualized change
to the current tax code is from the
legislation passed by California voters
with Proposition 19. In November,
voters elected to change how property
taxes were calculated for a variety of
different situations.

The law currently allows Californians
who are 55+ to move once, in certain
designated counties and carry over
the assessed value of their home
for the purposes of calculating and
maintaining property taxes. This
allows those approaching or in

retirement to downsize or relocate to
an area with a lower cost of living by
maintaining the same tax rate as the
home they are leaving. Even if you’re
moving from a much more expensive
house, your tax assessment could be
much lower given today’s sky-high
property prices across all markets.
This can save retirees thousands of
dollars a year and make a move to a
more affordable home, well, more
affordable. Prop 19 added additional
flexibility by allowing three moves and
carryovers of basis, instead of just one.
It also removed the county limitations
so you can retire wherever you see fit.
Another aspect of the law is how
property taxes are calculated for

various types of real estate when
your children or grandchildren inherit
pieces of your property portfolio.
Prior to Prop 19, your children could
inherit the assessed value of your
home and investment properties
along with the property, up to certain
limits. Now, unless they are using the
property as their primary residence,
the assessed value gets stepped up

along with the cost basis for any
properties that are inherited.
With a February 15th deadline
fast approaching, it’s important to
consider how, and in what form,
your wealth is being passed on to
future generations. Changes in the
tax code and new legislation call for
a regular review of your estate plan

RECONSIDER YOUR
SAVING RESOLUTIONS

and regular review of your trust.
What was a prudent strategy for
you and your family years ago, might
not be what makes sense today. We
recommend reviewing your trust and
estate plan with your attorney. If you
need a recommendation for an estate
planning attorney, we can introduce
you to someone who would be the
right fit given your needs.

savings and make adjustments to put more money away
towards retirement.
With the new year ahead, the Treasury Department
released the latest inflation-adjusted contribution limits
for qualified retirement savings plans for 2021. There
were some minor adjustments made which are important
to keep in mind when strategizing for your retirement
planning.
For 401(k), 403b & 457 Plan contributions, the annual
salary deferral amount of $19,500 remains the same
and if you are 50 or older, the $6,500 catch-up provision
also remains the same. The overall annual limit for
defined contribution plans, which includes employer
profit sharing contributions, increases from $57,000 to
$58,000 for 2021.
Although the annual maximum compensation limitation
for retirement plan purposes was increased to $290,000,
the IRS announced the limit on the annual benefit of a
defined benefit plan remains the same at $230,000. For
SIMPLE retirement accounts, the contribution limits for
2021 are unchanged at $13,500 and the catch-up limit
is still $3,000.

2020 threw us more curve balls than
you would ever see in the World
Series. Many different things could
have thrown our plans dramatically
off course and caused us to put a
pause on goals and adjust for the
changes that were out of our control.
Though we’re not back to normal, we can start making
plans for what life looks like after a year of treading water.
The new year is a good time to reevaluate your short
and long-term goals, and then identify and implement
the strategies that can help you work towards those
aspirations. One easy step is to reevaluate your monthly

The amount you can contribute to an Individual
Retirement Account (IRA) - traditional or Roth, stays
the same for 2021 at $6,000 with an additional $1,000
catch-up provision if you’re 50 or older. The main
adjustment is that the income limits have been raised,
as well as the phase-out income limits for contributing
to a Roth IRA. This increase allows you to earn slightly
more in 2021 and still possibly be able to deduct your
pretax contribution to a Traditional IRA. Regardless, if
you cannot get a deduction for your IRA contribution,
you’re still able to contribute on a non-deductible basis
and defer taxes on income and growth.
Keep in mind, that 2020 IRA contributions can be made
until April 15, 2021, and 2021 contributions can be
made until April 15, 2022. Please reach out to us to
assist you in determining the best option for you and
your retirement planning for the New Year.

COMMODITIES ARE A COMMODIT Y
It is sometimes difficult to understand that when you
hold large positions of cash over the long term, you’re
not just losing out on potential growth but you’re
actually losing money in today’s market environment.
When interest rates are at zero, and
with inflation at any rate above that,
your money is losing buying power
and diminishing what your savings
can afford you in the future. Cash can
be a strategic part of your investment
portfolio, but it should be in coordination
with your equity, fixed income, and
alternative investment allocations.
With inflation expectations mounting
as new money buoys economic activity,
direct investments in commodities
(such as minerals, gold and soft
commodities), as well as in companies
that mine, extract and grow them, can
be both an effective hedge and growth
opportunity.
There are plenty of bullish dynamics
supporting the case for rising

commodity prices. China, the world’s
largest consumer of commodities, has
been recovering from the Coronavirus
pandemic at a healthy pace. Also,
China’s
focus
on
investment
infrastructure significantly contributes
to demand. The U.S. dollar is in a
downtrend and as commodities are
priced in dollars, a pullback makes
commodities comparatively cheaper
for international governments and
businesses. Recent low commodity
prices have a bottle neck effect on the
industry and it may take some time
before companies are able to improve
production to keep up with demand.
With pent-up demand and a
depreciating dollar, we think there
is plenty of opportunity within the
materials and commodity sectors and

there is a plethora of investment options
to gain broad exposure. We have been
adding exposure through diversified
commodity and materials ETFs as well
as more specific investments such as
gold and gold miners. As demand for
goods accelerates in the new year, so
will the demand for basic materials.
By buying the basic building blocks
behind consumer demand, we can take
advantage of the possible increase
in cost of goods sold. We can hedge
against the possible decreasing profit
margins by having direct investment in
what’s causing diminished profitability.

TO CONVERT OR NOT TO CONVERT
The prevailing school of thought
is that Roth conversions are best
executed during low income years as
to minimize the rate at which they are
taxed. However, for many, the case can be made for
converting all or some of your retirement assets to a Roth
IRA during any normal income year.

When considering a Roth conversion there are two main
factors that can help determine the amounts you convert:
the effect on your overall tax rate and the means for
paying the taxes on the conversion amount. Because the
conversion amount is added to your taxable income, it
could potentially bump you up into the next tax bracket. It
is important to look at the additional value the conversion
could add to your estate and then decide on the value and
amount you may wish to convert.

The second determinant is if you have the cash on hand to
pay the taxes on the conversion. Taking it from the assets
you convert can have a negative impact on the growth of
the portfolio or possible tax ramifications if you are under
the age of 59 ½. If you use your retirement account to pay
the taxes on the conversion, then you are diminishing the
amount you have put away towards retirement to grow
in a tax-advantaged way. You can make up the difference
over time, but whenever possible using savings from nonretirement accounts provides the most value when doing a
conversion.
With a Roth IRA, you can enjoy tax-free withdrawals
which can help manage your taxable income in retirement.
In addition to the tax-free withdrawals, money inside your
Roth IRA will continue to grow tax-free as you are not
required to take required minimum distributions (RMDs)
every year after you reach age 72 (age 70 ½ if you attained

age 70 ½ before 2020). When you withdraw the money from
the IRA you lose the tax-free growth and the taxes can be a
drag on the long-term growth of your savings. Finally, your
heirs will receive an account that doesn’t require them to
pay federal income tax on their withdrawals if the account
has been open for at least 5 years before your passing. By
converting assets to a Roth, you’re effectively leaving your

heirs with more of an inheritance because they won’t need
to pay income taxes when taking a distribution.
If you would like to model how a tax conversion may work
for you, please give us a call. We can help you assess how
the different pieces of your retirement plan can help you
towards achieving your long-term goals.

CLIENT SPOTLIGHT: ALICIA ZHAO

Alicia Zhao came to
the United States for
college shortly after
the Tiananmen Square
massacre in June 1989.

improvement from this meditation,
so this piece of news caught her
attention. She decided to go back
to Hong Kong during the Christmas

As a mortgage broker with over
50 lenders, Alicia excels at finding
creative solutions for many clients
who were turned down by the big
retail banks which tend to have rigid
underwriting guidelines.

It was a hard decision for her parents,
as she was their only child. But they
thought it would be better for their
daughter to live in a country with
greater freedom. In those days, there
was no Internet or text messaging,
and overseas phone calls cost $5/
minute, so family communication was
mainly via snail mail. It took up to two
weeks to get a letter across the ocean.

Alicia’s father, who was heading
education reform at a college in China,
thought international business would
be a good major for her to pursue
so that later she could work for a
multinational company and visit China
(and them!) often. Alicia graduated
with a master’s degree in international
business from a top MBA program.
She landed her first job at a Fortune
500 company in the Midwest in her
chosen field. In 1999, Alicia moved
to San Francisco and worked as an
international marketing manager for
an e-commerce software company.
In November 1999, Alicia was on
a business trip in Hong Kong and
read in the local newspaper about
a protest against the illegal arrest
of Chinese people who practice the
Buddhist meditation Falun Dafa. Alicia
herself had experienced physical

is recognized as a knowledgeable,
caring, and trustworthy mortgage
consultant by many of her clients in
her LinkedIn reviews.

In the past, Alicia hosted TV shows
where she interviewed experts who
shared their real estate investment
knowledge
and
market
timing
strategies, with a goal of helping
viewers to build wealth through real
estate investments. She launched
her YouTube channel earlier this
year to share timely and educational
information on mortgage planning.
break to look into it. She was thrown
into a Chinese detention center for
two weeks just for meeting with local
Falun Dafa practitioners. When she
was finally released, her passport was
stamped with a restriction that she
could not return to China for 10 years.
This prompted her career change into
the mortgage industry. Alicia became a
licensed full-time mortgage consultant
in 2002. She incorporates the
principles of her meditation practice
(honesty, kindness, and patience) into
her professional work. Her business
comes solely through referrals from
clients, who rave about her to their
family, friends, and colleagues. Alicia

Outside of the mortgage business,
Alicia volunteers her time to improve
the human rights situation in China
and helps to rescue victims of
China’s religious persecution by
working together with human rights
organizations and members of
Congress. Alicia also enjoys traveling
with her family to foreign countries
where she appreciates the different
cultures, architecture, and languages.
With the limitations on traveling
this year, Alicia currently spends her
weekends hiking and meditating, and
enjoying live classical music played
by her 13-year-old son, who is an
aspiring young pianist.

WHAT WE'RE UP TO
Giving Tuesday
For our annual Giving Tuesday donations, we wanted to
support organizations that are helping people directly
affected by the coronavirus pandemic. We elected to
support the following organizations for the work that
they are doing around food insecurity, wildfire relief and
a difficult business environment: Becoming Independent,
Rotary Club of Sausalito's Meals for Seniors Program, SF
Marin Food Bank, Second Harvest of Silicon Valley, The

Renaissance Entrepreneurship Center, Women’s Daytime
Drop-In Center, Adopt-a-Family Marin and the California
Community Foundation's Wildfire Relief Fund.
We’re thankful for the opportunity to support
communities around the Bay Area and do our part in
helping those in need.

Gingerbread Home Remodel Competition
Like everything else, our annual Client Appreciation
dinner, unfortunately, couldn’t happen last year, but we
still wanted to do something fun to wrap up the year.
Instead, we invited clients to participate in a Gingerbread
Home Remodel Competition for a little holiday cheer and
something to break up the monotony of being too home
for the holidays. We had a lot of great submissions and
we were very impressed with the creativity and effort
that went into each of these home designs.

Congratulations to Davis Estates Winery for winning the
first (annual) competition! Karp Capital will be donating
$1,000 to the charity of their choice: The Calistoga Cares
Food Pantry. Summer Graham won the youth competition
and dedicated her $500 winnings to the Alameda County
Food Bank.

Public speaking with Robert Graham
We’ve all had to adjust to a new virtual lifestyle in the last
year. We’ll eventually be able to meet in person, go back
to the office, and go back to meetings, but that doesn’t
mean the new ways in which
we’ve become accustomed
to meeting will simply
disappear. Virtual meetings
will continue to be present
in our everyday life and we
think it’s important to hone
the unique set of skills that
it takes to not only conduct
a virtual meeting but make
it equally as productive and
personal as it would have
been face-to-face.
Karp Capital Management
would like to invite you
to a special webinar on
Wednesday, January 27th with our client Robert
Graham as he discusses the tips and tricks to help you
make the most of your virtual meetings. Robert has
spent his career working with high profile executives from

some of the best Fortune 500 companies (like Facebook,
Samsung, Cisco & Microsoft) to coach them on effective
communication and attention-commanding presentations.
Like everyone else, Robert
had to transition his business
to be more conducive for
a remote environment and
also retool his coaching to
help his clients do the same.
Stay tuned for the email
invitation to sign up for this
webinar. In the 90-minute
session, you will learn how
you can make your virtual
meetings not only more
engaging but other tools
and tricks you can employ to
leave you feeling confident
about the perception of the
person on the other end of the Zoom call. Whether your
virtual meetings are sales, large company meetings, or
family get-togethers there will be something to learn to
make you stand out.

All of us at Karp Capital Management thank you for your continued patronage. It is a
privilege to help you, your family and friends reach your financial goals. Please remember
that we appreciate your support and we’re flattered when you refer your family and
friends. If you know someone that would enjoy our commentary on the market, please
share the newsletter with them. If they would like to receive our quarterly commentary
please direct them to sign up for the email edition at karpcapital.com.

If you have any questions on the analysis above, or would like to review your
portfolio’s performance, please call us at 1.877.900.KARP(5277). At Karp
Capital, we care about your financial world and how it is positioned in the
global economy.
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