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FINANCIALFOCUS
POSITIONING YOUR FINANCIAL WORLD IN THE GLOBAL ECONOMY

HANGING IN THERE

The state of the economy, markets,
and most people can best be
described as hanging in there. There are
those who certainly have been able to thrive so far in 2020,
but even then, there are obstacles and challenges that we
must all overcome. This is true on an individual level as well
as for the companies trying to clear the many hurdles that this
year has presented. The third quarter saw a sharp rebound
in economic activity, albeit not as robust as many were
hoping as the virus still permeates every facet of society.
While U.S. Gross Domestic Product (GDP) contracted
31.7% in the second quarter, estimates from the Atlanta
Fed’s GDPNow tracker is estimating a 32% growth rate for
the third quarter. While that growth rate is remarkably high,
it doesn’t fully compensate for the huge drops we’ve already
experienced. The economic
outlook contains pockets of
optimism, but expectations
were recently downgraded
for Q4 estimates as chances
for another round of fiscal
stimulus is increasingly bleak.
Many analysts downgraded
their expectations by 5% given
the lack of new direct support
for workers. Federal Reserve
Chair Jerome Powell testified
to Congress in late September
that direct support to small
businesses and the unemployed
should be priorities to boost
growth.
Unemployment figures have
not been improving as quickly
as some have hoped with the
official unemployment rate now

at 8.4%, down from the peak of 14.7% in April. About half
of the 22 million people who lost their jobs at the start of the
crisis are now back to work. For instance, restaurants are
at just 60% of their pre-pandemic capacity. However, new
unemployment claims were showing signs of worsening
towards the end of the third quarter which helped prompt
September's market volatility.
The housing market has been surprisingly strong throughout
this turmoil as historically low rates drove homebuilder
optimism. Yet, rising demand has only exacerbated the
already low supply of inventory available. Sales of existing
homes skyrocketed 10.5% year over year in August beating
sales of new homes as homebuilders struggle with the rising
costs of lumber, labor and land. Housing, a core component
of the consumer budget, illustrates the creeping effects of
inflation starting to permeate in the economy.
The uneasiness around the presidential election is only
elevated with the passing of Justice Ruth Bader Ginsberg,
the backdrop of a pandemic and inconsistent economic

growth. However, we remain focused on our three-factor
model with a keen focus on corporate earnings, interest
rates and the direction of the dollar. Each can give clarity on
where to position assets in an environment where there are
big winners, and big losers. Some companies are poised to
thrive in an environment where technology is the lifeline to
keep everyone afloat, while others do not know from where
their next dollar in revenue will be.
A significant amount of hope is dependent on the successful
development of a COVID-19 vaccine and how quickly it can

be distributed across the globe. Expectations for a viable
vaccine are still months away so our focus remains not
on long-shot miracles, but the areas that can continue to
outperform in this environment.
In this edition of the Karp Capital Financial Focus newsletter,
we’ll cover the evolution of the economic recovery from the
COVID-19 pandemic, where we are positioning assets for
the next phase, and some financial planning tools to take
control during these times of uncertainty.

MARKET PRICE PERFORMANCE AS OF 9/30/20
JUNE 2020

2ND QUARTER 2020

2020 YTD

THE CLOSE

DOW

-2.28%

7.63%

-2.65%

27,781.70

S&P 500

-3.92%

8.47%

4.09%

3,363.00

NASDAQ

-5.16%

11.02%

24.46%

11,167.51

RUSSELL 2000

-3.47%

4.60%

-9.64%

1,507.69

MSCI EAFE

-2.86%

4.20%

-8.92%

1,855.32

GOLD

-4.20%

5.28%

24.94%

1,895.50

CRUDE OIL

-5.61%

2.42%

-33.81%

40.22

MS Category Avg-Intermediate
Government

0.04%

0.22%

5.39%

*0.68%

MS Category Avg-Muni CA
Intermediate

0.02%

1.25%

2.15%
*10 YEAR TREASURY RATE

DON’T LOOK AT THE
ELECTION FOR DIRECTION

A

s we get evermore closer to the
general election on November
3rd tensions continue to mount.

People on both sides of the aisle are fearful about what will
come to pass if the other side wins and how the markets
will react. The newly open Supreme Court seat left by the
late Justice Ruth Bader Ginsberg only further elevates
the anxiety levels for the next several weeks. While we
can’t predict the future (and we certainly aren’t political
pundits), we can say that markets are forward looking and
are constantly factoring in these changing levels of risk.
While the political policy results would be strikingly
different for each potential outcome, the markets aren’t
showing the signs of volatility that one comes to expect
with so much on the line. This could change as we get

closer to the election, but the markets also factor in much
more than politics. With a tight election, the markets are
not pricing in any certain outcome. Because of this, we
don’t expect high levels of volatility once the winner is
finally confirmed.
As we mentioned, central banks around the world have
already printed over $10 trillion of new money that’s in
circulation. The Federal Reserve’s expected time frame for
near-zero rates was extended through 2023. These two
factors are out of the hands of whoever sits in the Oval
Office or presides over the Senate come 2021. Just like
the pandemic, we’ve seen that markets are less focused
on politics and more focused on monetary policies and the
money in circulation.
Therefore we focus on our three-factor model: interest
rates, the direction of the dollar, and corporate earnings.
Those factors are what drive the markets over the long
term and can help you focus on your investment strategy
amidst all the noise.

SPLITS, DIPS, AND THE NEED FOR A MIX

A

n investment theme that continued through
the third quarter was the Technology sector’s
apparent invincibility.

Stocks for the big tech companies
continued higher and names like Apple
and Tesla skyrocketed to new all-time
highs. So high, in fact, that they both
split their stock and brought down the
price for each to a fraction of what
they were. Owning just a piece of each
tech titan was a little more attainable
for smaller investors.
Unfortunately, shortly after each split
it was made apparent that
stocks don’t only go higher and
both suffered sizable losses in a
spurt of volatility for the sector.
Apple is down 13.69% from
its all-time high while Tesla
recovered from its 34% drop
to only be down 13.91% from
its peak. Year-to-date both
have performed spectacularly
but it’s important to be always
mindful that “past performance
does not predict future results”.
The volatility we saw in the
third quarter illustrates the
importance of a well-diversified
investment portfolio. Having
a concentrated stock position
or sector exposure can help drive
performance when times are good, but
market sentiment can often change
quickly. As the market continues to
climb higher and risks sustain, we’ve
taken the opportunity to get more
defensive with our positioning, adding
to utilities and staples to limit equity
volatility. At an asset class level, we’ve
continued to add to our fixed income
allocations and increased exposure to
commodities both through diversified
Exchange Traded Funds (ETFs) as well
as a gold ETF.

Commodities moved higher in the third
quarter thanks to a declining U.S. dollar,
combined with cautious optimism for
an eventual global economic rebound.
Oil prices were volatile in the third
quarter but still finished with a positive
return as OPEC maintained discipline
on supply cuts which helped offset
concerns about global oil demand
expectations. Gold, meanwhile, added
to the gains of the second quarter due

to the aforementioned weakness in the
U.S. dollar, still-recovering inflation
expectations and steady bond yields
amid the historic global central bank
stimulus.
Fixed income remains a focus, but we
are staying away from high-yield fixed
income as low rated debt became
even riskier with the pandemic.
Expectations are that default rates will
nearly double next year. Interest rates
are expected to continue to decline
but we’re looking to reduce duration

given the unequal downside vs upside
and a relatively flat yield curve. A rush
to refinance debt has been a focus for
both corporate and municipal issuers,
an important development as the
funds to service the debt has become
inconsistent. Bonds with longer terms
and duration bonds outperformed
those with shorter durations as global
central banks (including the Federal
Reserve) reiterated that rates would
stay low for years to come. That
anchored shorter-duration bonds, and
in turn increased the appeal of higheryielding, longer-maturity bonds as
investors seek higher cash flows.
By market capitalization, largecap
stocks
outperformed
small-cap stocks, a reversal
from the second quarter. Large
caps outperformed primarily
because doubts remain about
how quickly the U.S. economy
will return to pre-COVID 19
levels, especially with the
expiration of economic stimulus
in late July. Since small caps
are historically more sensitive
to changes in broad economic
growth,
that
uncertainty
weighed on small-cap indices,
although they still finished with
a positive return for the quarter.
From an investment style standpoint,
growth outperformed value, yet again,
because of strength in large-cap tech.
As we have seen with the market’s run
up during a pandemic, there remains
pockets of opportunity. It’s important
to focus on the fundamentals and
revenue sustainability given the
current economic conditions. Low
interest
rates
and
government
stimulus will continue as a tailwind for
equities as investors seek a return on
their investment.

(CHE AP) MONE Y MAKES
THE WORLD GO ‘ROUND
“How can the markets continue to go
up when the pandemic is hurting the
economy so badly?” is the question
on every investor’s mind. While there’s no
concise, singular answer to this quandary it can be largely
attributed to the vast amounts of new, cheap money in
circulation around the globe. The global pandemic caused
central banks to increase their stimulus programs and
make best efforts to combat halting economic activity and
negative growth. In fact,
China is the only G-20
country expected to have
an expanding economy
this year.

At the onset of the
pandemic, sovereign debt
yields around the world
were already at historic
lows and even negative in
many developed countries.
To keep financial and
monetary markets afloat
central banks increased
liquidity into the market
and pumped money into
circulation. As we have
seen, new money is, more often than not, welcomed by
investors and that’s clearly reflected in the moves higher for
the major market indices.
In September, the Bank of England started to explore
negative interest rates after their most recent meeting in
which they maintained their key interest rate at 0.1% and
asset purchase target of 745 billion pounds ($966 billion).
During the same time, the Board of Governors for the
Federal Reserve announced that rates would remain near
zero through 2023 and that the asset purchase program
of at least $120 billion in Treasury’s and mortgage-backed
securities per month would remain in place.
It can be difficult to understand how these measures can be
helping when unemployment remains staggeringly high and
millions are struggling financially after monetary stimulus
measures have expired. Everyday Americans do benefit
from a well-supported financial sector and equity markets,
but money in the hands of the consumer is important for
economic sustainability and ultimately growth. Federal
Reserve Chairman Jerome Powell said as much when he

insisted that additional fiscal stimulus measures will be
required to support the economic recovery and the people
who need it most.
As usual, investors are weary about the looming threat of
inflation and rising deficits when so much new money is
injected into the economy. However, inflation is not a measure
of volume, but of velocity. This means that for inflation to
rise, not only does money need to be spent (direction) but
it also needs to do so at an increasing pace (speed). If new
money is used solely to boost equity prices in the market
it is not being spent at a rate that will increase the cost of
goods sold. On the other hand, when the economy does pick
up as expected in 2021 then this new money will still be in
circulation and could be the kindling needed to spark higher
rates of inflation.
The Federal Reserve
announced
that
their
tolerance for inflation will
be higher than the target
of 2% that has been the
goal since 2012. Instead,
they will target an average
of 2% over time, meaning
that inflation could drift
meaningfully higher before
a shift in Fed policy to
raise rates. A part of
these new guidelines is
an added focus on wage
inflation. Chairman Powell
emphasized the need for
wages to increase for
sustainable economic growth. This policy could help the
labor sector significantly, but it will be a fine balancing act
when accounting for rising consumer prices.
We’ve been adding exposure to commodities as a hedge
against the risk of higher prices and it’s certainly an area of
focus moving forward. We believe that interest rates will
continue their decent to 0% which continues to make bonds
an attractive investment option in this market environment.
While cash and Certificates of Deposits yield next-tonothing, there are pockets of value in the fixed income market
for investors with only a mild appetite for risk but a desire
to have their money generate a return. In August, investors
divested more than $5.5 billion from nominal government
bonds and redirected $31 billion into funds that focus on
inflation-protected bonds. Municipal bonds continue to be a
viable option for many as they are not taxed at the state or
federal level.
If you have cash sitting on the sidelines, give us a call
today to discuss investments strategies for whatever your
tolerance for risk may be.

THE HARDER THEY FALL

T

he bigger they are,
the harder they fall
and the harder it
is to get back up again.

When economic growth came to a
standstill in the United States, the
government and the Federal Reserve
have had to move mountains to keep
the economy from falling to shambles.
Like other developed nations, the

RETIREMENT
PLANNING

The Secure Act has
issued new guidelines
for safe harbor 401(k)
plans. The decision to offer fully-

vested
nonelective
contributions
can provide retirement plans with
safe harbor protection, exempting
plans from government mandated
nondiscrimination testing.

stimulus efforts for bigger economies
requires simply… more. As the dollar
weakens, the European Central Bank
(ECB) has been pulled into being
more accommodative given the Euro’s
jump in value in comparison
to the dollar. As the Euro
becomes stronger, exports
from the European Union
slow from higher prices and
hinders economic growth. It
also pushes the ECB further
and further away from their
inflation target. The President
of the European Central
Bank, Christine Lagarde, has
said that there is more room
to add stimulus and still keep
the value of the two major
world currencies from drifting
too far apart.
One potential benefactor from
these gargantuan measures
are the economies of emerging markets.
The low (or negative) interest rates in
developed countries make the higher
rates in emerging markets increasingly
more attractive. Bond investors have
been turning to emerging market fixed

Typically, new safe harbor plans
must be implemented by 10/1/2020
and deferrals withheld from the first
payroll in October. The Secure Act
has constructed a caveat allowing
a company to implement a deferral
only plan in 2020 and convert it to a
nonelective safe harbor. This requires
the plan be up and running by 12/1/2020
and the safe harbor nonelective can be
added up until their tax filing deadline
for deduction purposes. Existing plans
can add a 3% nonelective safe harbor
until 12/1/2020. Beyond 12/1, the
Secure Act amendment allows a 4%
nonelective safe harbor.

income for yield. Increased cash flows
to these economies can further support
their development.
The direction of the dollar is also an
important factor for growth prospects
in the emerging market. As the dollar
weakens, it affords these countries
more flexibility when implementing
stimulus
measures
themselves.
They can support their economics
domestically without having to worry
as much about the repercussions of a
less favorable exchange rate.
These factors also help strengthen the
argument for Emerging Markets as
an investment opportunity. Emerging
Markets are currently a better value over
some developed countries especially
as commodities gain favor as they’re
often priced in U.S. dollars which
continues to be de-valued. We’ve been
adding exposure to emerging markets
through a variety of Exchange Traded
Funds (ETFs) as we see an opportunity
for smaller economies to snap back.

Company safe harbor nonelective
contributions
are
tax-deductible
and encourage more employees
to participate in the company’s
retirement plan. These types of
contributions benefit employees and
owners by boosting their contribution
limits beyond what they could do
by themselves. Contributions of this
type gain employer IRS “safe harbor”
protections. Please let us know if
you would like to discuss safe harbor
nonelective contributions for your
company’s 401(k) retirement plan.

ALL IN THE FAMILYGENER ATIONAL ES TATE
PL ANNING
With an election on the horizon,
many investors are concerned
with how each potential outcome
will affect them financially. With
uncertainty comes the need for expediency when
taking control of your finances and implementing the
tools and strategies available today, before they are
gone tomorrow. The current lifetime estate and gift
tax exemption of $11.58 million for individuals and
$23.16 million for couples is historically high. For high
net worth individuals, not only is it crucial to have an
estate plan that strategically positions your wealth
but you must act and prudently follow that plan to
maximize the benefit for you and your family. One
strategy is to start taking advantage of exemptions
now before they are lowered or removed in the future.
This entails taking an inventory and appraisal
of your current assets and assessing how each
piece of your estate should be positioned for
generational wealth planning.
For 2020, the annual exclusion limit for the gift
tax is $15,000. This means a married couple
can gift up to $30,000 to each of their kids
without having to file a gift tax return on the
transfer. In fact, they can give $30k to as many
people as they wish without it being a taxable
event. Also, educational or medical expenses
for family members that are paid directly to
the institution or provider are not treated as
taxable gifts. This strategy also doesn’t use
any of your $11.58M lifetime exclusion.
It's also important to take advantage of these
historically low interest rates while they last.
As we mentioned, there are limits on how much
you can gift your family members without
incurring any penalties but there are lending
strategies that can help minimize the tax bite.
As a loan, you are required to charge interest,
but that interest can be minimal. This can be
useful for family members with existing debt
at high rates or helping with down payments
on a first home. Another strategy for non-cash

assets is selling your property or investment to your
family member in exchange for a low interest rate
loan. This can lock in the value now and remove an
appreciating asset from your estate so as to not cross
that $11.58 threshold. These notes could then be
forgiven over time or at the time of death of the seller.
There are a multitude of more advanced strategies
to consider. Some involve establishing structured
trusts like the Grantor Retained Annuity Trust (GRAT),
Charitable Lead Trust (CLT), “Intentionally Defective”
Grantor Trust (IDGT), and Spousal Lifetime Access
Trust (SLAT)— just to name a few.
It’s important to work with Karp Capital and your
estate planning attorney to develop a strategy that’s
crafted for your unique situation. If your estate plan
hasn’t been reviewed recently, we highly recommend
you do so. Not only do the laws change regularly but
so does your financial situation and your family needs.
If you need an estate planning attorney, please reach
out. We work with a wide range of skilled professionals
that can help you make sense of all these moving parts
and get you and your family on the right track.

FIRE-PROOF YOUR
FINANCES
Fires, pandemics, lost jobs, oh my!
With all that is going on right now,
it is important to do what we can
to stay in control and prepare for
the worst. As a fiduciary, we utilize information our
clients share with us to identify their specific risk tolerance,

however, here at Karp Capital we know that there are some
risks we cannot anticipate, such as the loss of a home due to
a fire. We cannot stop events like this from happening, but
we can work with you to prepare and mitigate some of the
damage and hardship caused by an unexpected change.
It is also important to keep all information updated and in
an accessible, secure location. This is part of the reason we
set up the Karp Capital Client Portal. We want to help our
clients stay safe, prepared, and organized so that when
they are faced with a neighborhood evacuation or another
unforeseen disaster they have all of their affairs in order and
all important documents in one (password-protected and
secure) place.
Allowing us to help you stay organized will not only
make your life easier, but it helps us make the lives of
your loved ones easier as well. You can maintain a folder
that protects all important documents pertaining to
your home so that in the case of an emergency, you
can focus on your own safety rather than that of your
records. The vault is not limited to legal documents and
financial statements. You can store audio files, video
clips, pictures, and other priceless items that might not
make it out of the house in an immediate evacuation.
The client portal can provide solace and peace of mind
in keeping a sense of normalcy during stressful times.
Take some time to fire-proof your finances with the
Karp Capital Client Portal.

DOW 3.0

This quarter, the Dow
Jones Industrial Average
replaced three stocks
in a shake-up meant
to reflect the shift in
the U.S. economy and
the technology sector’s
growing dominance and
market leadership. The
Dow components are chosen by a
panel from the Wall Street Journal to
reflect the current American economy.
As we discussed in the prior edition
of our Financial Focus newsletter, the
Dow Jones is a price-weighted index

comprised of 30 U.S. large cap stocks.
However, as a priced-weighted index,
components with more expensive
shares have a larger influence on
the index’s daily fluctuations and
the size of a company, or its market
capitalization, isn’t given consideration
like other indices.
In September, oil giant ExxonMobil
(XOM), pharmaceutical company Pfizer
(PFE), and the aerospace and defense
manufacturer Raytheon Technologies
(RTN) were all removed from the
Dow. They were replaced by the
cloud computing company Salesforce
(CRM), biotechnology firm Amgen
(AMGN), and aerospace and industrial
manufacturer Honeywell International
(HON). This reconfiguration came
about because of a need for more
technology weighting in the index,

prompted by Apple’s 4-to-1 stock
split. Because the split drastically
reduced the price of Apple’s stock,
the tech sector’s representation in the
index was in turn diminished.
The Dow has been lagging its more
tech-focused peers (S&P 500 and
Nasdaq) through the coronavirus
pandemic and this shake-up should help
narrow the divergence in performance
between the top indices. The Dow
changes reflect longer-term shifts as
we’re seeing Old Economy companies
being replaced by New Economy
companies. The decision to bring in the
new stocks and remove long-standing
energy giant, ExxonMobil, reflects an
evolving economy driven by growth in
technology, health care, and services
versus the long-time industrial titans.

AUTO INDUS TRY UPDATE

We are optimistic that the automobile
industry market is showing significant
signs of recovery since the historic,
pandemic-driven drops in the second
quarter. The industry has evolved to digitally provide
its services online to reach consumers with a preference
for contactless test driving amid the global crisis. Rising
consumer sentiment, steady monthly gains in retail sales,

and expectations that inventory levels will continue to rise
add confidence that the car & RV will continue to trend
positive through 2020.
This transitional event has prevented companies from
operating at full capacity, leading to supply chain
bottlenecks and dampened inventory levels. Sales have
outpaced new production levels, resulting in actual

inventory levels being down year over year for both
retail and wholesale. Average retail used inventory
levels increased to 42 days of supply while wholesale
supply moved up to 26 days of supply, and new model
year 2021 vehicles currently represent only 3% of newvehicle inventory according to COX Automotive. In their
quarterly survey, 51% of independent auto dealers stated
that finding and buying inventory was their top priority
whereas simply staying in business was the top concern
in Q2.
The Labor Day Weekend added momentum to retail
sales this year, however estimated retail sales are down
5% year-over-year for used vehicles and 13.6% for
new vehicles. Sales of certified pre-owned
vehicles decreased 8.5% year-over-year.
The Manheim Used Vehicle Value Index
hit a new record in September with a
16% increase year over year. This leading
automotive industry measure is an indicator
of the health of the economy and automotive
industry; it assesses the value of used
vehicles sold, is seasonally adjusted, and
accounts for changes in mileage and variety
of vehicles sold. The Index of Consumer
Sentiment by Morning Consult had its’ 7th
straight week of improvement and 87 (out of
142) geographic markets across the US have
improved consumer sentiment. According
to Morning Consult, the Index is down by
19.7% since February 29, 2020.
The RV industry has gained mass media
attention following state re-openings, lifted
travel restrictions, and the enactment of the
Great American Outdoors Act. These factors
have added to the recent soar in consumer
demand for recreation vehicles. According
to Baird & Co., the near-term RV Dealer
Sentiment Index reached the highest point
on record; there was a 30% sales increase
in June, while recognizing approximately
55% of RV buyers as first-time customers.
Statistical Surveys Inc. cited a 24.5% yearover-year increase in unit registrations for
RV and towable units. According to the Fall 2020 RV
RoadSigns report prepared by ITR Economics for the RV
Industry Association. Total shipments for 2020 year-end
are estimated to be 424,400 units, representing a 4.5%
increase from units shipped last year. 2020 projections of
unit shipments in the RV industry are on track to be the
fourth best annual total on record, and 2021 projections
would lead to the highest record annual total.

CLIENT SPOTLIGHT: TON Y TOOHE Y
A local car dealer was looking for a CFO and Tony decided
to reroute his path, still utilizing his financial acumen and
accounting expertise from his education and prior work
experience. After five years as CFO of that dealership he
realized his passion and shifted his interest to becoming
a dealer. Tony spent five years learning the ropes and
getting familiar with all operations.

Growing up in a blue-collar family in
Daly City, Tony Toohey never thought
of getting a Master’s degree or owning
multiple dealerships; he assumed that
his path was paved with those same
blue-collar milestones. His first move on the
road less travelled began at SF State where he received a
degree in accounting in 1979. He then worked for what is
now KPMG, one of the Big Four accounting organizations,
for three years before entering the auto industry.

In 1993, he bought minority interest in Auburn Toyota
with Bernie Magnussen and over the next 15 years
he bought more and more of the store culminating in
January 2016 when he completely bought out Magnussen
while simultaneously buying Auburn Chrysler Dodge
Jeep Ram. Though both were bought in 2016, Tony had
been managing Auburn Toyota since 1993. He is now a
veteran of the auto industry and runs both dealerships
with the help of his children and son-in-law. Together
they have created a high-functioning management team
transitioning towards a family-run structure. Tony is
happy to share the knowledge and work with his family
and to see them thriving with the new responsibility.
Their help gives him more time to do some of the things
he loves such as spend time with his wife of 41 years and
his kids and grandkids, golf, swim, and travel (less so now
due to COVID).

WHAT WE'RE UP TO
Social Security Webinar
Mark your calendars! On Wednesday, October 21st at noon
Pacific, Karp Capital will be hosting a webinar on Social
Security Insurance (SSI) to help our clients (and anyone
else who wishes to attend) demystify the social insurance

SOCIAL SECURITY IS MUCH MORE
THAN JUST RETIREMENT BENEFITS.
IT CAN PROVIDE INCOME TO YOU
DURING TIMES OF DISABILITY AND
INCOME TO YOUR DEPENDENTS
WHEN YOU PASS.
program and its benefits. Social Security is an important
piece of your financial plan and we’re here to help you make
the most of the benefits available to you.

Even if you're not at or near retirement age, you can always
establish an account at SSA.GOV to review your current
status in the program. Social Security is much more than
just retirement benefits. It can provide income to you
during times of disability and income to your dependents
when you pass.
If you’d like to understand how social security fits into
your financial plan, please give us a call to discuss. Keep a
look out for an email invitation to the Zoom webinar over
the next couple of weeks and please let us know if you
have any questions prior to the call by emailing Andy at
Andy@karpcapital.com.

Rotary Club of Sausalito’s Stronger Together Online Bash
It’s been a difficult time for so many and with so much
need, resources are spread thin. Thankfully, there are great
organizations that have been working to improve the lives

of others that we can support. Karp Capital Management
was a proud sponsor of the Rotary Club of Sausalito and
the Sausalito Woman’s Club 2020 Stronger Together
Online Bash.
The event featured live music and comedy from the comfort
of your own home to raise money for our community and
the other great causes the groups support.
One of the Rotary Club of Sausalito’s main philanthropic
endeavors is supporting a health clinic in South Africa.
Their partnership began to support women’s health but the
global health crisis necessitated a shift from their original
mission statement to provide healthcare for those affected
by the COVID-19 pandemic.
We’re glad we were able to help support such an important
cause because, like the event’s title so accurately states,
we’re stronger together.

All of us at Karp Capital Management thank you for your continued patronage. It is a
privilege to help you, your family and friends reach your financial goals. Please remember
that we appreciate your support and we’re flattered when you refer your family and
friends. If you know someone that would enjoy our commentary on the market, please
share the newsletter with them. If they would like to receive our quarterly commentary
please direct them to sign up for the email edition at karpcapital.com.

If you have any questions on the analysis above, or would like to review your
portfolio’s performance, please call us at 1.877.900.KARP(5277). At Karp
Capital, we care about your financial world and how it is positioned in the
global economy.
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